HOW ARE MY ASSETS PROTECTED?
The Rosselot Financial Group does not take custody of client assets and does not operate as a Registered Investment Advisor (RIA).  Therefore you should never make checks payable to The Rosselot Financial Group.  Checks should always be made payable to the custodian or to the Registered Investment Advisor, INVEST Financial.   Since we do not take custody it is important for you to understand who we do business with and how all of the parties involved in managing your assets are held responsible.

FINRA (formerly known as NASD) is the regulatory body that supervises broker/dealers.  All licensed registered representatives are registered with a broker/dealer and are supervised by an OSJ (office of supervisory jurisdiction).  Registered representatives are persons who are licensed to sell securities and receive a commission.  Similarly all Investment Advisor Representatives (IAR) are registered with a Registered Investment Advisor.  Each RIA must have an appointed compliance manager.  IARs are persons who may advise clients on securities and financial matters and receive a fee.  The representatives of Rosselot Financial Group operate as both registered representatives and IARs of INVEST Financial Corp.  I have attached a brochure that may help to explain our relationship with INVEST.  

As you can imagine the regulatory bodies go to great lengths to make sure that broker dealers have implemented best practices and have taken the steps to prevent any inappropriate conduct.  INVEST reviews each and every account we open and each and every trade and either approves or rejects the transaction.  The compliance requirements associated with our business are extremely stringent.  
In addition to supervision from the regulatory bodies and the broker/dealer each custodian works with the broker/dealer to communicate their requirements in order to open an account.   They often have their own paperwork requirements and their custody agreement describes their level of liability.  Pershing LLC, the largest clearing firm in the country, is normally the custodian of our accounts, but we may also go direct to a mutual fund, variable annuity or third party asset manager such as American Funds,  Pacific Life or Curian.  Typically the custodian will be the party you receive your statements from.    I have attached a sample custodian agreement, in this case from Pershing LLC.  
In the event funds were lost or misappropriated the Securites Investor Protection Corporation (SIPC) gets involved.  You can read more about SIPC at www.sipc.org.  In addition we are responsible to carry errors and omissions insurance.  We carry 2 million of coverage and would be happy to provide you with your borker’s certificate annually upon request.  INVEST, Pershing and any other party involved also carries coverage as mandated by the regulatory bodies.  
Lastly we take some additional steps to protect your assets and personal information.  We contract a backup service to protect our data in the event it is lost for some reason.  We contract a shredding service to dispose of any documents which contain personal data.  We also password protect all phones and computers that may contain personal information.  Each employee of our firm is required to undergo a background search, credit check and ongoing continuing education.
We hope this information provides you comfort in dealing with The Rosselot Financial Group.  

